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The Arctic region has become a “great

economic frontier”, hosting economic

and investment, is a common theme
that appears in the Arctic policies of the
Arctic States as well as of the observer
States of the Arctic Council. We can
briefly recall the 2020 Sweden's
strategy for the Arctic region, where
Sweden committed to “contribute to
sustainable trade and investments in
the Arctic region, and work to ensure

that the increase in economic activity in

activities that exceed US$500 billion per the Arctic benefits local economic

year,! and attracting a large amount of growth [...]”,* or the Strategy for the
Arctic 2011-2020 of Denmark, which

makes it clear that “[t]here is a close

foreign investment (e.g. from China).?

The  increasing  economic  and

investment interests in the region may correlation between [...] trade and

have a (negative) impact on investment opportunities, and [...]

“sustainable development”® of the promoting  health and  social

Arcticc and indeed, sustainable sustainability”.’

development, and its linkage to trade
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1 Council on Foreign Relations (2014), The Emerging Arctic (), https://www.cfr.org/emerging-arctic/#!.
2 Guggenheim (2021), The Arcticc One of the Last Great Economic Frontiers,

https://www.guggenheiminvestments.com/institutional/firm/sustainable-investing-esg/arctic-is-one-

of-the-last-great-economic-frontiers.

3 For the scope of this paper, we inted “sustainable development” as was described in the 1987
Bruntland Commission Report as “development that meets the needs of the present without
compromising the ability of future generations to meet their own needs”. Report of the World
Commission on Environment and Development : "Our common future" (1987),
https://digitallibrary.un.org/record/139811?In=en.

4+ Sweden, Strategy for the Arctic region (2020), https://www.government.se/information-

material/2020/11/swedens-strategy-for-the-arctic-region-
2020/#:.~:text=Sweden's%20strategy %20for%20the%20Arctic%20region%20presents%20the%20Govern
ment's%20objectives,and %20the%20environment%3B%20polar%20research%3B.
Strategy for the Arctic 2011- 2020 (2011),
http://library.arcticportal.org/1890/1/DENMARK.pdf.
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When it comes to the relevant
international economic regulation, we
can count a number of international
economic agreements - which also
apply to the Arctic region - that include
a reference to sustainable development:
we can recall, for example, the
Preamble of the Marrakesh Agreement
establishing  the  World  Trade
Organization,® Chapter 22 on Trade
and sustainable development of the
Comprehensive Economic and Trade
Agreement between the EU and
Canada (CETA),” Section IV on

“Investment and sustainable
development” of the China-EU
Comprehensive Agreement on

Investment® and the Preamble of the
Canada - China BIT.?
although these

instruments are applicable to the Arctic

Nevertheless,

countries, they do not include a precise
reference to the Arctic region and to
how “sustainable” investment

activities should be promoted there.

An explicit link between investment
and sustainable development can
instead be found in two soft law
instruments specifically drafted for the
Arctic region: the World Economic
Forum’s Arctic Investment Protocol
and the Arctic Economic Council’s
Code of Ethics. Both instruments aim to
foster sustainable development
through responsible investment and

good business practices.

The Arctic Investment Protocol was
adopted in the framework of the World
Economic Forum in 2016, and

provides a framework of reference for

6 According to which, “[t]he Parties to this Agreement, Recognizing that their relations in the field of
trade and economic endeavour should be conducted [...] in accordance with the objective of sustainable
development [...]”. Marrakesh Agreement establishing the World Trade Organization (1994),
https://www.wto.org/english/docs e/legal e/04-wto e.htm.

7 Comprehensive Economic and Trade Agreement between the EU and Canada (2017),
https://ec.europa.eu/trade/policy/in-
focus/ceta/#:~:text=The%20EU%2DCanada%20Comprehensive%20Economic,0f%20the%20agreement
%20now %20applies.&text=it%20improves%20and %20secures %20EU,t0%20the%20Canadian%?20servi
ces%20market.

8 China-EU Comprehensive Agreement on
https://trade.ec.europa.eu/doclib/press/index.cfm?id=2237.

® According to the Preamble, the Parties “[r]ecogniz[e] the need to promote investment based on the
principles of sustainable development”. Agreement Between the Government of Canada and the
Government of the People's Republic of China for the Promotion and Reciprocal Protection of
Investments (2012), https://investmentpolicy.unctad.org/international-investment-
agreements/treaties/bilateral-investment-treaties/778/canada---china-bit-2012-.

10 Arctic Investment Protocol. Guidelines for Responsible Investment in the Arctic (2016),

Investment (2020),

https://arcticeconomiccouncil.com/wp-
content/uploads/2020/01/aecarcticprotocol brochure ir456 v16.pdf.
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carrying out responsible investment in
the Arctic. More specifically, it includes
the following six key principles on
responsible Arctic development: (1)
build resilient societies through
economic development; (2) respect and
include local communities and

Indigenous  peoples; (3) pursue
measures to protect the environment of
the Arctic; (4) practice responsible and
transparent business method; (5)
consult and integrate science and
traditional ecological knowledge; and
(6) strengthen pan-Arctic collaboration

and sharing of best practices.

The Protocol has received support from
multinational corporations, investment
tirms and industry groups, like Statoil,
Shell, Barclays, Guggenheim Partners,
Pt Capital, Spanida CIS, Tschudi
Shipping Company AS, China Ocean
Shipping Group Co and Norwegian

Shipowners” Association.

As regards the implementation of the
Protocol, a key role is played by the
Arctic Economic Council’'s Working

Group on Investments and

1 Arctic Economic Council,

Investments

Infrastructure,’® which launched, in
January 2019, an on online platform
requesting stakeholders to submit best
practices in order to strengthen the
Protocol and monitor its

implementation.!?

In order to further strengthen the
principles included in the Protocol, in
2018, the Arctic Economic Council
issued a Code of Ethics,’®* which is
specifically intended to businesses and
investors. The Code of Ethics is built on
six fundamental values: collaboration,
sustainability, transparency,

competency, innovation and peace.

Both the Arctic Investment Protocol
and the Code of Ethics encourage the
development of good business

practices:  the Protocol requires
investment to be conducted in a fair,
legal and transparent manner, while
the Code of Ethics calls for businesses
to behave in an open and honest

manner.

Both instruments seek to strengthen

collaboration among Arctic

&  Infrastructure =~ Working  Group,

https://arcticeconomiccouncil.com/workinggroups/investments-infrastructure-working-group/.

12 Arctic Economic Council, Investments & Infrastructure Working Group, Submission Form: Best

Practices in line with Arctic Investment Protocol - Guidelines for Responsible Investment in the Arctic,

https://arcticeconomiccouncil.com/about/arctic-investment-protocol/.

13 Arctic Economic Council, Code of Ethics

content/uploads/2018/06/Code-of-Ethics.pdf.

(2018), https://arcticeconomiccouncil.com/wp-
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stakeholders, encouraging the “platforms for cooperation”, as recently

adoption of common standards and pointed out by the  Arctic
best practices when it comes to making Parliamentarians and the Arctic
investment in the region. Indeed, such Economic Council.*

instruments can  help creating
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14 Arctic Parliamentarians, Signing of Papers on Sustainable Development in the Arctic (2021),
https://arcticparl.org/signing-of-a-papers-on-sustainable-development-in-the-arctic/.
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